ForM B1
Western District of Texas

United States Bankrupicy Court

Voluntary Petition

Name of Debior {if individual, enter Last, First, Middie):
Schilotzsky’s Franchise Operations, LLC

Name of Joint Debtar (Spouse) (Last, First, Middle):

All Other Names used by the Bebtor in the Iast 6 years
(include married, maider, and trade namwes):

All Other Names used by the Joint Deblor in the lust 6 years
{inciude married, maider, and tade mames):

Soc. Sec./Tax LD, No, (if more than ane, state ally:

06-1697532

See. See./Tax LD. Na. {if more than one, state atl):

Strect Address of Deblor {Mo. & Street, City, Staie & Zip Code):

263 Colorado Street

Street Address of Joiat Debior (No. & Sireet, City, State & Zip Codey

Suite 100

Austin, Texas 78701

County of Residence or of the Princips! Ploce of Business: Cuounty of Residence or the
Travis Principal Place of Business:

Maiting Address of Debtor (if different from street address):

Mniling Addzess of Joint Debtor (if different from street nddress):

Location of Principal Assets of Business Debior
{ifdifferent from streed addiess above):

Information Regarding the Debtor (Check the Applicable Boxes)

Venue {(Check any appiicable bax)

M Debior bas been domiciled or has had a residence, principal place of business, ar principat assels in this District for 180 days immedistely preceding the date of

this petitions or for o longer part of such 180 days thaa in any other District

[] There is a bankrupley case conceming deblor’s affilinte, pereral partner, or partaership pending in this District,

Type of Debtor (Check afl boxes that apply)
[ Individual(s) 7] Railroad
{1 Corporation ™1 Stockbroker

[] rarmership [Z} Commodity Broker

IR Other _ Simited Liability Company

Chapter or Section of Bankruptey Cade Under Which
the Petition is Filcd (Check one box)

7 Chapler? B Chapicr i1 [7] Chapter 13

[[] Chapters [ Chapter 12

[ Sec. 304 - Case ancillary to foreign proceeding

Nature of Delits {Check one box)

[T} Consumer/Non-Business B Business

Chapter 11 Small Buskness (Cheek lf boxes that apply)
[ Bebtor is o smali business as defined in £ US.C. § 101

[} Bebtoris and elects to be considercd a smal business under 11 U.S.C.
§ F121(e) {Optional)

Filing Fee (Check one box}

B Full Fiting Fee attached

[~} Filing Fee 10 be paid in installments (Applicable to individuals only)
Must attach signed application for the court’s consideration eertifying that the
debtor is tnable 10 pay fee except in instaliments. Rule 1006(b). See Official
Form No, 3.

Statistical/Administrative Information (Estimates only)

M Debtor estimates that fnds will be available for distribution o unsecured creditars.

[1 Debtor estimates that, after any exempt property is excluded and administrative expenses paid, there will be funds

available for distribution 1o unsecured credilors.

FHIS SFACE 15 FOR COURT USE
ONLY

Estimated Number of Creditors 1-15 16-49 099 100-199 200-999 1000-over
{censolidated basis) 3 | ] [ [
Estimated Assets feonsolidated Lasls)

$0to $50,001 to $1C0,001 to $500,00] to  SE,000,00F o 510,000,001 1o $50,000,001 1o More than

$50,000 100,080 $500,000 §1 mitlion
1 | [} ||

810 million $5¢ mitlion
1 1

5100 million 3100 million
[1 |

Estimated Debts {consolldated basis)

SGip $30,004 1o 5100001 to $508,601 10 §1,000,08] o $10,600,60F o 550,000,00% to  Mare than
$10 millivn S50 miltion
] [l

£50,000 S300,000  5500,008  $] million
Ll ) ]

[1

3100 mitlion  $100 million
L [

D-PetitionSFQ.doc




{Official Form 1) (12/03)

FORM B1, Page 2

Voluntary Petition
(This page must be completed and filed in every case)

Name of Debtor(s):
Schlotzsky’s Franchise Operations, LLC

Prior Bankruptcy Case Filed Within Last 6 Years (if more than one, attach additional sheet)

Location I Case Numbar | Date Fited:
Where Filed:
Pending Bankruptcy Case Filed by any Spouse, Pariner or Affiliate of this Debtor (If more than one, artach additional sheet)
District: Relationship: Judpe
See Atiached
Signatures
Sipnature(s) of Debtor(s) (fndividual/Toint) Exhibit A

1 declare under penaity of perjury that the information provided in this
petition is true and cornect.

[ petitioner &5 an individaal whose debts are primarily consumer debts and
Isas chosen to file wnder chapter 7} [ om aware that [ may proceed wnder
chapier 7, 11, 12 or 13 of utle 1t, United States Code, understand the reliel
available under cach such chapler, and choose to proceed under chapter 7.

I request refief in accordance with the chapter of titie 11, United Stajes Code,
specilicd in this petition.

Sigmature of Deblor

Stpeature of Jolnt Delor

Telephone Number {If not represeited by allomey)

Dinte

{To be completed if debtor is required 1o file periodic reports (e.g.,
forms 10K and 10Q) with the Seeurities and Exchange
Conunission pursuant to Section 13 or 15(d} of the Securitics
Exchange Act of 1934 and is requesting relicf under chapier 11}

[ Exhibit A is attached snd made a part of this petition.

Exhibit B
{To be completed if deblor is an individual
whose debts are prirarily consurnee debis)
1, the attarney for the petitioner named in the foregoing petition, declare that ¥ have
informed the petitioner that [he or shed may proceed wuler chapter 7, 11, 2, or 13 of
title 13, United States Code, and have explained the relicl zvailable under each such
chapier,

Signature of Attomey for Debtor(s) Date

Exhipit C
Does the debtor own es have possession of any propesty that poses or is atleged 10 pose
a threat of imminent and identifizble harm to public health or safety?

[C] Yes, and Exhibit € is attached and made a part of this petition.
B Yo

Signature of Attorney
/s/ Robert D. Albergotti
Signature of Attomey for Debtor(s)

Rebert D. Alberpotti
Printed Name of Attomey for Bebtor(s)

Haynes and Boong, LLE

Firtm Name

3 Maip Street, Suite 3100
Adddress

Baling, Texas 752023789

214-651.5000
TeSephone Mumbar

August 7, 2004
Dhats

Signatere of Non-Attoracy Petition Preparer

Feeztify that 1 am a bankruptey petition preparer as defined in ¥ U.S.C. § 110, that [
prepared this docement for compensation, and that 1 have provided the debtor with a copy
of this document.

Printed Name of Banknuplcy Petition Preparcr

Socdal Seeurity Number

Address

Names and Social Security numbers of ali other individuals who prepared or assisted in
preparing this document;

Signature of Debtor (Corperation/Parinership)

1declare under penadty of pegjiry that the information provided in this
petition is true and correcy, and that F have been authorized to file this petition
on behalf of the debtor.

The deblor requests relief in aecordance with the chapter of titke 11, United

States Code, specified in this pesition, /
X %‘f’ vy

Sipnature of Authorized Individual
David Somue] Conts,

Printed Nome of Authorized Individual

President
Title of Authorized Individunt

August 2, 2004
Date

IT more than one person prepared this document, sttack edditiona) sheets conforiming 1o
the appropriate official form for each persen,

Signature of Bankrupicy Petition Preparer

Dale

A bankruptcy pelition prepaser’s failure to comply with the provisions of
title 1% and the Federal Rules of Bankruptey Procedure nay result in fines or
imprisonment or both 11 U.S.C. §110; 13 11.5.C. §156.

D-PetitionSFO.doc




EXHIBIT 1 FOR SCHLOTZSKY’'S FRANCHISE OPERATIONS, LLC

I Debtors | Listrict | Date ] Case Number | Judge I “Relationship |
Wastern Dislrict

SCHLOTZSKY'S, INC, of Texas 3-Aug04 T8D TBD Affiliate
Western District

SCHLLOTZSKY'S RESTAURANTS, INC. of Texas 3-Aug-04 TBD TBD Affiliate
Western District

SCHLOTZSKY'S REAL ESTATE, iNC. of Texas 3-Aug-04 TBD TBD Affiiiate
Waestern District

SCHLOTZSKY'S FRANCHISOR, LLC of Texas 3-Aug-04 TBD T8b Affiliate
Western District

SCHLOTZSKY'S BRAND PRODUCTS, LLC of Texas 3-Aug-04 TBD TBD Affillate
Western District

DFW RESTAURANT TRANSFER CORP. of Texas 3-Aug-04 TBD TBD Afflllate
Western District

56™ AND 6™, INC. of Toxas 3-Aug-04 TBD 8D Affillate
Woestern District

RAD ACQUISITION CORP, of Texas 3-Aug-04 TRD TBD Afflllata
Wastern District

SAN FELIFE, LIL.C of Texas 3-Aug-04 T8D TBD Affiliate



B 203
{12/94}

United States Bankruptcy Court

Western District Of _Texas
In re
Schlotzsky's Franchise Operations, LLC Case No.
Debtor Chapter

DISCLOSURE OF COMPENSATION OF ATTORNEY FOR DEBTOR

1. Pursuantto 11 U.S.C. § 329{a) and Fed. Bankr. P. 2016(b), | centify that | am the allorney for the above-
named debtor(s) and that compensation paid to me within one year before the filing of the petition in
bankrupicy, or agreed to be paid to me, for services rendered or io be rendered on behalf of the debtor(s)
in contemplation of or in connection with the bankruptey case is as follows:

2. The source of the compensation paid o me was:

Kl pebtor [ other (specify) * and a retainer of
$72,772.09

3. The source of compensation (o be paid to meis:
& Debtor U other (specify}

4. 34 | have not agreed to share the above-disclosed compensation with any other persan unless they are
membersand associates of my taw firm.

E] I have agreed to share the above-disclosed compensation with a other person or persons who are not
members or associates of my law firm. A copy of the agreement, fogether with alist of the names of
the people sharing in the compensation, is attached.

5. In return for the above-disclosad fee, | have agreed to render legal service for all aspects of the bankruptey
case, Inciuding:

a. Analysis of the debtor' s financial situation, and rendering advice to the debtor in determining whether
to file a petition in bankruptcy;

b. Preparation and filing of any petition, schedules, statements of affairs and plan which may be required;

¢. Representation of the debior at the meeting of creditors and confirmation hearing, and any adjoumed
hearings thereof;



DISCLOSURE OF COMPENSATION OF ATTORNEY FOR DEBTOR (Continued)

d. Represeniation of the debtor in adversary proceedings and other conlesed bankruptcy matters;

g. [Other provisions as needed)

6. By agreement with the deblor(s), the above-disclosed fee does not include the foflowing services:

CERTIFICATION

{ certify that the foregoing is a complete statement of any agreement or arrangement for
payment to me for representation of the debtor(s)in this bankruptcy proceedings.

August 3, 2004 /s/ Robert D. Albergotti

Date Sgnature of Altorney

Haynes and Boone, LLP

Name of law firmn




In re:
06-1697532

Schlotzsky’s Franchise Operations, LLC

Case No.
Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Name of creditor and Name, telephone Natuore of Indicate if Amount of
complete mailing number and complete | claim (trade | claimis claim (if
address including zip mailing address, debt, bank contingent, secured
code including zip code, of | loan, unliquidated, | also state
employee, agent, or government | disputed or value of
dept. of creditor contract, etc.) | subject to security)
famitiar with claim setoff
who may be contacted
New Florida Markets, Lid.
and Deli Keys, Ltd. Robert Zarco
Frank Cole Zarco Einhormn &
4806 Heatherbrook Salkowski
Dallas, TX 75244 100 8.E. 2nd Street
Ste 2700
Joe and Pam Russo Miami, FL 33131
1750 Choctaw Trail Ph: 305-374-53418
Maitland, FL 32751 Fax: 305-374-5428 Litigation Disputed 600,000
Eric Taube
Jamie Rose
Hohmann Taube &
Sommers
100 Congress Ave, Ste
1600, Austin TX 78701
Ph: 512-472.5997
Fax; 512-472-5248
Robert Zarco
Zarco Einhorn &
Salkowski
100 S.E. 2nd Street
Ste 2700
Jeff And Carol Johnson, Miami, FL 33131
2330 8. 75th Street, Ph: 305-374-5418
Lincoln, NE 68506 Fax: Litipation Disputed 425 000
Austin Business Journal
111 Congress Avenue
Suite 750
Aunstin, TX 78701 Trade Payable 34,560
Global Compliance Geneva Love
Services K
PO Box 609410 Pl 8005285745
Charlotte, NC 28260-0941 @globalcomplienceservices.com | Trade Payable 24,536
1

D-DAL_1263631_1 {3).DOC




Inre:
06-1697532

Schlotzsky’s Franchise Operations, LLC

Case No.
Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

D-DAL_1263631_1 (3).D0C

Name of creditor and Name, telephone Nature of Indicate if Amount of

complete mailing number and complete | claim (trade | claimis claim (if

address including zip mailing address, debt, banlk contingent, secured

code including zip code, of | loan, unliquidated, | also state
employee, agent, or government disputed or value of
dept. of creditor contract, ete)) | subject to seeurity)
familiar with claim setoff
who may be contacted

Gunnarson Qutdoor

Advertising

PO Box 7460

San Marcos, TX78667 Trade Payable 17,820

General Mills Finance Inc.

PO Box Ch-100410,

Palatine, 1L 60055-0041 ‘Trade Payable 11,215

Wildwood, Inc, 10001 CJ Romberger

Wildwood Hills Ln. Ph: 512-288-2830

Austin, TX 78737 Fax: Trade Payable 9,692

Austin Heart Foundation

3801 N. Lamar Blvd

Suite 3000

Austin, TX 78756 Trade Payable 9,000

Deepeoolclear

606 West Lynn Girish Alteker

Suite 20 Ph: 512-413-5871

Austin, TX 78703 Fax: Trade Payable 6,083

The Lithoprint Co.

1825 IH-35 South

Austin, TX 78741 Ph: 512-440-8822 Trade Payable 5,640

Schmeltzer, Aptaker &

Shepard

2600 Virginia Ave. NW

Suite 1000 Robert Zisk

Washington, DC Pl 202-333-8800

20037-1922 Fax: Trade Payable 3,086

McGucekin Entertainment

500 E. Riverside Dr.

Suite 115

Austin, TX 78704 Trade Payable 4,800

Glyphics Communications

PO Box 301610

Sait Lake City, UT

84130-0161 Trade Payable 4,784

2




Inre:
06-1697532

Schlotzsky’s Franchise Operations, LLC

Case No.
Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

D-DAL_1263631_1 (3).DOC

Name of creditor and Name, telephone Nature of Indicate if Amount of
complete mailing number and complete | claim (trade | claim is claim (if
address including zip mailing address, debt, bank contingent, secured
code including zip code, of | loan, unlignidated, | also state
employee, agent, or government disputed or value of
dept. of creditor contract, ete)) i subject to seeurity)
familiar with claim setoff
who may be contacted
Franchise Times, Inc.
2500 Cleveland Ave., N,
Suite D South
Roseville, MN 55113-2728 Trade Payable 3,206
Capital Spectrum Inc
PO Box 1435860
Austin, TX 78714-3856 Trade Payable 3,156
Vistar Corporation,
Elizabeth Z. Krause
12650 E. Arapahoe Road,
Building D
Centennial, Co 80112
Ph: 800-671-0022
ext. 7129
Vistar Corporation Fax: 303-662-7540
PO Box 963720 elizabethkrause@vistarvsa
Chicago, JL 60693-6372 .Com Trade Payable 3,121
Sterra Deli, Inc.
PO Box 34690
Reno, NV 89533 Gerry Reynolds Trade Payable 2,592
Austin Business Compulers,
Inc
PO Box 1623250
Austin, TX 78716-2325 Trade Payable 2,380
Marcoa Publishing —
Austin Inc
7600 Burnet Road
Suite 110 Ph: 512-453-8005
Austin, TX 78757 Fax: Trade Payable 2,355
Accugraphics
7801 North Lamar Sheila Grigsby
Suite C-51 Phr 512-459-4929
Austin, TX 78752 Fax: Trade Payable 2,133
3




Inre:  Schlotzsky’s Franchise Operations, LLC Case No.
06-1697532 Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

I, David Samuel Coats, the Chief Executive Officer of the Corporation named as the debtor in this case,
declare under penalty of perjury that I have read the foregoing list and that it is true and correct to the best
of my information and belief.

Date:  August 3, 2004 Signature; /MZ

David Samuel Coats

D-DAL_1263631_1 (3}.DOC




