FORM B1 United States Bankruptcy Court

Western District of Texas Voluntary Petition
Neme of Debtor (if individual, enter Lasy, First, Middle): Name of feint Debtor (Spouse) (Last, First, Middle):
Schlotzsky’s Franchisor, LLC
Al Clher Names used by the Debtor in the ins1 6 years All Other Names used by the Joint Debtor in the Inst 6 years
{inciude married, maiden, and trade names): {inclode marred, maiden, and trade names):
Soc. Sec./Fax 1.D. No. (if more {lan one, stade ally: Soc. SeeJ/Tox LD, No. (if more thar one, state afl):
06-1697530
Strect Address of Debtor (No. & Street, City, State & Zip Code): Street Address of Joint Debtor (No. & Street, City, State & Zip Code)
203 Colorade Street
Suite 300
Austin, Texas 78701
County of Residence or of the Prineipal Place of Business: Caounly of Residenice or the
Travis Principal Place of Business:
Mailing Address of Debtor (if different from street address): Mailing Address of Ioint Debior (if different from street address)

Location of Prncipai Assels of Business Bebtor
(if different from streel address above):

Information Regarding the Debtor (Check the Applicable Boxes)

Venue (Check any applicable box}

M Debtor has been domiciled or has had a residence, principal place of business, or principal assets in this District for $80 days immediately preceding the date of
this petitien or for a fonger part of such F80 days than in any other District

[T} 'Fhere is 5 bankrupley case conceming debtor’s alfiliate, pentral partner, ar pant nership pending in this District,

Type of Bebtor (Check oll boxes that apply) Chapter or Scctlon of Bastkreptcy Cotte Under Which
the Petitton is Filed (Check one box)

3 Individual(s) 7} Raitroad
[ Chapter 7 B Chapter i1 [T Chapter 13
[} Corperation [ Stockbroker .
M Chapter 9 {1 Chapter 12
[ Parinership [} Commodity Broker
{1 See. 364 - Case ancillary to foreign proceeding
W Other __Lindited Lisbility Commagy
Nature of Debis (Check one box) Fliing Fee (Check one bax)
] Consumner/Non-Business I Business

M Full Filing Fee attached

Chapier 11 Small Busincss (Check all boxes that apply) [3 Filing Fex to be paid in instaliments (Applicable 1o individuals only)

Must sitach signed application for the court’s consideration centifying that the

O3 Debtor is o small business as defined in 11 U.S.C. § 101 debior is unable to pay fee except in instaflments. Rule 1006(b). See Official
[[1 Debtor is and elects to be considered a smali business under £ U.S.C. Form o. 3.
§ 1121(c} (Optional)
StatisticallAdministrative Information (Estimates only) THIS SPACE IS FOR COURT USE

ONLY
M Debior estimates that finds wilk be available for distribution fo unsecured ereditors.

[} Debior estimates that, afler any exempt property is excluded and administrative expenses paid, there with be fimds
available for distribtion 1o unsecured creditars.

Batirmased Number of Crediors 1-i5 16.49 50-69 1003199 200-999 1000-over
(consolidated basts) g M (] & [} O

Estimated Assety (consolidated hasis)

01o 550,001 lo $160,001 to $500,001 1o $1,000,001 to $10,000,001 1o $50,800,001 1o More than
550,000 $100,000 5500000 §imillion  $10 milfion SSOwition 510 million  $i60 million
{1 1 ! 1 I || [ 1

Estimated Debts (consolidated basis)

S0t £50,001 o $1C0,001 to $506,001 to  $1,000,001 to SEB,000,001 to 550,000,001 1o More than
550,000 S100,000  §$500,000  $1 million 510 mitlion 550 million 3100 million  $100 miltion
[} [1 ] [l £l [ Ll

B-PetitionFranchisor.doc




(Official Form 1) (12/03)

FORM B1, Pape 2

Voluntary Petition
(This page must be completed and filed in every case)

Name of Debtor(s):
Schlotzsky’s Franchisor, LLC

Prior Bankruptcy Case Filed Within ELast 6 Years (If more than one, attach additional sheet)

Location I Case Number Date Filed:
Whene Fited:
Pending Bankruptcy Case Filed by any Spouse, Partner or Affiliate of this Debtor {If more than one, attach additional sheet)
District: Relationship: Judpe
See Attached
Signatures
Sipnature(s) of Debtor(s) (Individual/Joint) Exhibit A

| declore under penaliy of perjury that the inforrmation provided in this
pelition is true and correct.

[If petitioner iz an individiel whose debls are primarily consumer debts and
has ehosen to e under chapicr 7} | am aware that T may proceed under
chapter 7, i1, 12 or 13 of ttle 11, United Sintas Code, understand the refied
availoble under each such chapter, and chopse to poceed under chapier 7,

I request reliel in accordance with the chapter of title 11, United States Code,
specified in this petition.

Signature of Debtor

Signature of Joint Debtor

Telephone Number (If not represented by attomey)

Daie

{To be completed if debtor is required 1o file periodic reports {e.g.,
forms 10K and 10Q) with the Securities and Exchange
Commission: pursuant to Section 13 or 15(d) of the Sccurities
Exchange Act of 1934 nnd is requesting relief under chapter 11)

[} Exhibit A is ottached and made x part of this petition.

Exhibit B
{To be completed if debtor is an individuat
whose debls are primarily consumer debts)
1, the siterney For the petitfoner named in the foregalng pedition, deelare that 1 have
infrmed the petitioner that (ke or she may proceed under chapier 7, 13, 12, 6r 13 of
title 11, United States Code, and have explained the reliel available unier exch such
chapter.

Signature of Attomey for Debtors) Date

Exhil:it C
Daoces the debtor own or bave pessession af any property that poses or is alleged to pose
a threat of imminent and identifiable harm to public health or safety?

"} Yes, ond Exhibit C is attached ond made a pant of this petition.
B No.

Slgnature of Attorney

/s/ Robert D. Albergotti
Signature of Attormey for Deblor(s)

Robert D. Albergolti
Printed Nome of Attomey for Debtor(s)

taynes and Boone LLP

Firm Name
901 Main Street, Suite 3100
Address

Dallay, Tex0s 75202:-3789

214-651-5G00
Telephone Number

Aupusi 2, 2004
Datc

Skpmature of Nos-Attorney Pelition Preparer

I centify that I am a bankrupicy pesition preparer as defined in 11 U.8.C. § 110, that
prepared this document for compensation, and that  hove provided the debior with a copy
of this document.

Printed Name of Bankraptey Petition Preparer

Socint Security Number

Address

Mames and Social Security numbers of a# other individuals who prepared or assisted in
preparing this document:

Slpeature of Debtor {Corporation/Partaership)

I declare under penslty of pegury that the information: provided in this
petition is true and correet, and that 1 kave been awthorized to £z this petiton
on behatf of the debar.

The debtar requests relief in sccordance with the cha)

States Code, specified in this petitlon.
X ///fm il
Signature of Authorized Individuat

David Spmuel Coats

Printed Narme of Authorized Individual

t of title §1, Uniled

President
Title of Aushorized Individun

Auppss 2, 2004
Dl

Ifmore than one person prepared this document, ottneh additional sheets conforming 1o
the approprizte offical form for each person.

Sigrature of Bankruptey Petition Preparer

Date

A bankruplcy petition preparer’s failure lo comply with the provisions of
title 11 and the Federal Rules of Bankrupicy Procedure may result in fines or
imprisonment or both 11 U.S.C. §110; I8 US.C. §156.

D-PetitionFranchisor.doc




EXHIBIT 1 FOR SCHLOTZSKY’S FRANCHISOR, LLC

i Deblors i Bistrict | Date | Case Number | Judge i Relationship |

Western District of

SCHLOTZSKY'S, INC. Texas 3-Aug-04 TBD TBD Affitiate
Western District of

SCHLOTZSKY'S RESTAURANTS, INC. Texas 3-Aug-04 TBD TBD Affiliate
Waestern District of

SCHLOTZSKY'S REAL ESTATE, INC, Taxas 3-Aug-i4 TBD TBD Affiliats
Western District of

SCHLOTZSKY'S FRANCHISE OPERATIONS, LLG Texas 3-Aug-04 TED TBD Affiliate
Wastern District of

SCHLOTZSKY'S BRAND PRODUCTS, LLC Texas 3-Aug-44 TBD TBD Affillate
Western District of

DFW RESTAURANT TRANSFER CORP. Taxas 3-Aug-D4 TBD 8D Affitiate
Western District of

s6™ AND 6™, INC. ‘Texas 3-Aug-04 TBD TBD Affitiate
Waestern District of

RAD ACGQUISITION CORP. Toxas J-Aug-04 TBD TBD Afflliate
Westarn District of

SAN FELIPE, LL.C Toxas 3-Aug-04 TBD TBD Affiliate



B 203
{12790}

United States Bankruptcy Court

Western District Of _Texas
Inre
Schlotzsky's Franchisor, LLC Case No
Debtor Chapter

DISCLOSURE OF COMPENSATION OF ATTORNEY FOR DEBTOR

1. Pursuant to 11 U.S.C. § 328(a) and Fed. Bankr. P. 2016(b), | certify that | am the atlorney for the above-
named debtor(s) and that compensation paid to me within one year before the filing of the petition in
bankruptcy, or agreed 1o be paid to me, for services rendered or to be rendered on behalf of the debtor(s)
in contemplation of or in connection with the bankruptcy case s as follows:

2. The source of the compensation paid to me was:

Xl bebtor L1 other (specify} * and a retainer of

2 2.
3. The source of compensation to be paid to meis: $72,772.09

&] pebtor [ other {specify)

4. ¥4 1 have not agreed to share the above-disclosed compensation with any other person unless they are
members and associates of my law firm.

11 have agreed to share the above-disclosed compensation with a other person or persons who are not
members or associates of my law firm. A copy of the agreement, together with alist of the names of
the people sharing in the compensation, is attached.

5. In return for the above-disclosed fee, | have agreed to render legal service for all aspects of the bankrupicy
case, including:

a. Analysis of the debtor s financial situation, and rendering advice to the debtor in determining whether
to file a petition in bankruptey;

b. Preparation and filing of any petition, schedules, statements of affairs and plan which may be reguired;

c. Representafion of the debfor at the meeting of creditors and confirmation hearing, and any adjoumed
hearings thereof;



DISCLOSURE OF COMPENSATION OF ATTORNEY FOR DEBTOR (Continued)

d. Representation of the debtor in adversary proceedings and other contested bankruptcy matters,

e. {Other provisions as needed]

6. By agreement with the debtor(s), the above-disclosed fee does not inciude the following services:

CERTIFICATION

| certify that the foregoing is a compiete statement of any agreement or arrangement for
payment to me for representation of the debior(s)in this bankrupicy proceedings.

August 3, 2004 /s/ Robert D. Albergotti

Date Sgnature of Attorney

Haynes and Boone, LLP

Name of law firm




Inre;
06-1697530

Schlotzsky's Franchisor, LLC

Case No.
Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Name of creditor and
compiete mailing
address including zip
code

Name, telephone
number and
cemplete mailing
address, including
zip code, of
emplayee, agent, or
dept. of creditor
familiar with claim
who may be
contacted

Nature of claim
{trade debt,
bank loan,
government
contract, eic,)

Indicate if
claim is
contingent,
unliguidated,
disputed or
subject to
setoff

Amount of
claim (if
secured
also state
value of
security)

Andrews & Kurth LLP
PO Box 2017850
Houston, TX 77216-1785

Andrews & Kurth LLP
David Barbour

1717 Main St.

Suite 3700

Dallas, TX 75201

Ph: 214-639-4444
Fax: 214-659-4764

Trade Payable

Disputed

$656,357

Frank Cole
4806 Heatherbrook
Dallas, TX 75244

Joe And Pam Russo
1750 Choctaw Trail
Maitland, FL 32751

New Florida Markets Ltd.

Frank Cole

Zarco Einhom &
Salkowski

Robert Zarco

100 8.E. 2nd Street
Ste 2700

Miami, FL 33131
Ph: 305-374-5418
Fax: 305-374-5428

Trade Payable And
Litipation

Disputed

604,158

Jeff Johnson and
Carol Johnson
2330 8. 75th Street
Lincoln, NE 68506

Hohmann Taube &
Sommers

Eric Taube

Jamie Rose

100 Congress Ave
Ste 1600

Austin, TX 78701
Ph: 512-472-5997
Fax: 512-472-5248

Zarco Einhom &
Salkowski

Robert Zarco

100 S.E. 2nd Street
Ste 2700

Miami, FL 33131
Ph: 305-374-5418
Fax:

Guarantee

Disputed

425,000

D-

1




Inre: Schlotzsky’s Franchisor, LLC

06-1697530

Case No.
Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Thompson & Knight LLP
Dept 70
PO Box 4346 Ron Firestone
Flouston, TX 77210-4346 Ph: 214-969-1164 Trade Payable 44,100
MH PAR, Inc.
2933 Woodside Drive
Suite G Ph: 785-272-8227
Topeka, KS 66614 Fax: 785-272-8244 Trade Payable 20,132
Nat or Danijel Hardt
PO Box 549480 Ph: 405-820-9844
Oklahoma City, OK 73154 | Fax: 405-330-9475 Trade Payable 18,198
Jeff Noeldner
Wanezek, Umentum &
Jaekels, S.C
Paul Umentum
417 South Adams
Street
PO Box 22250
Green Bay, Wi
Deli Concepts Of 54305-2250
Wisconsin Ph: 920-437-8191
416 Security Blvd. Fax: 920-437-8101
CGreen Bay, W1 54313 pumentum@wujlaw.com Trade Payable 13,916
Steve Tucker Company,
Inc.
4487 Whisper Dr. Steve Tucker
Pensacola, FL 32504 Ph: 512-892-2100 Trade Payable 13,398
Cleve West
PO Box 601080 Pl 325-949-7593
San Angelo, TX 76906 Fax: 915-944-2759 Trade Payable 13,015
Mid-Atlantic Deli, LLC
Lee Goldstein
1504 Brightwater Court
Raleigh, NC, 27514
Jordan Law Offices PA
James Jordan
8105 Creedmoor Rd.
Suite 201
Mid-Atlantic Deli, LLC Raleigh, NC 27613,
PO Box 6847070 Ph: 919-847-3740
Austin, TX 78768 i@jordanlaw.com Trade Payable 12,569
2




In re:
06-1697530

Schilotzsky’s Franchisor, LLC

Case No.
Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Grant Thomton
33911 Treasury Center

Grant Thorton LLP
Lou Grabowski
1717 Main Street
Suite 500

Dallas, TX 75201
Ph: 214 561-2300

Chicago, II. 60694-3900 Fax: 214-561-2370 Trade Payable 10,500
Lee Goldstein
Jordan Law Offices PA
James Jordan
8105 Creedmoor Rd
Suite 201
The Deli Developer, Inc. Raleigh, NC 27613
1504 Brightwater Court Ph: 919-847-3740
Ratleigh, NC, 27614 jf@jordanlaw,.com Trade Payable 7,961
Technoric, Inc.
300 South Riverside Plaza
Suite 1940 South Dennis Lombardi
Chicago, IL 60606 Ph: 312-876-0004 Trade Payable 7,500
Deli Concepts, Inc. Terry Farnham
63030 Cole Road Ph: 541-388-2247
Bend, OR fielidude@bendeable.com Trade Payable 7371
Tri-State Restaurants, Inc Larry Jackson
1181 Honeysuckle Lane Ph: 217-544-0221
Vincennes, IN 47591 lgscl@charter.net Trade Payable 7,088
Foote Steps, Inc
19235 Gatemont Drive Tom Foote
Chesterfield, MO 63017 Ph: 636-256-0362 Trade Payable 6,307
Distinctive Services, Inc., Mike Edwards
721 High Battery Circle Ph: 843-849-9751
Mt Pleasant, SC 29464 Fax: 843-849-9751 Trade Payable 4,867
Dubois, Bryant,
Campbell & Schwartz,
LLP
Robert Dubois
Dubois, Bryant, Campbell 700 Lavaca, Suite 900
& Schwartz, LLP Austin, TX 78701
PO Box 9050 Ph: 512-457-8000
Austin, TX 78767 rdubois@dbeslaw.com Trade Payable Disputed 4,281
Louis Hart
2709 Leconte Road Ph: 864-266-069%
Anderson, SC 20621 louhart{@charier.net Trade Payable 4,017
3




Inre: Schlotzsky’s Franchisor, LLC Case No.
06-1697530 Chapter 11

LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS

Mountain Valley

Development Troy Newsom

PO Box 6936 Fax; 406-458-3333

Helena, MT 359604 thnew2000@yahoo.com Trade Payable 2,314

I, David Samuel Coats, the Chief Executive Officer of the Corporation named as the debtor in this case,

declare under penalty of perjury that I have read the foregoing list and that it is true and correct to the best
of my information and belief.

Date:  August 3, 2004 Signature: W%

David Samuel Coats




