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Haynes Boone Borrowing Base Redeterminations Survey 

Overview

Haynes and Boone, LLP has conducted 17 borrowing base redetermination surveys 
since April 2015, including our most recent survey in March 2023.
The 96 survey respondents include executives at:
 Oil and gas producers
 Financial institutions
 Private equity firms
 Professional services firms
The primary objective of the survey is to provide a forward-looking and clear idea of 
what lenders, borrowers (oil and gas producers) and others are experiencing 
regarding borrowing base redeterminations in light of the price uncertainty in the 
commodity markets.
The following is a summary of our March 2023 borrowing base redetermination 
survey results and an analysis of the responses.
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Haynes Boone Borrowing Base Redeterminations Survey 

Spring 2023 – Key Takeaways

1. This survey coincided with a banking crisis, commodity price volatility and an 
unexpected decision by several OPEC+ countries to voluntarily cut oil 
production. Those factors, on balance, resulted in respondents being pessimistic 
regarding spring 2023 borrowing bases.

2. Our spring 2023 survey shows higher hedging percentages, likely the result of oil 
and gas producers seeking to lock in recent commodity price increases.

3. After several recent surveys where respondents indicated that producers would 
increase their use of capital markets (both debt and equity) as sources of capital, 
respondents seem to have lost faith in their return in spring 2023. Debt capital 
markets dropped from 9% (fall 2022) to 5% (spring 2023) and equity capital 
markets dropped from 6% (fall 2022) to 2% (spring 2023).

4. The capital source that increased the most was family offices, which increased 
from 7% (fall 2022) to 12% (spring 2023).

5. Producers have been utilizing ABS (working interest securitization) transactions, 
in part, due to the lack of a robust reserve-based lending (RBL) market. However, 
only a small percentage of respondents (12%) report that RBL lenders view 
these ABS transactions favorably.
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Question 1:  Which of these best describes you?
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The banking crisis and commodity price volatility seen this spring, along with continued concerns regarding the 
strength of the RBL market, resulted in respondents being pessimistic regarding spring 2023 borrowing base 
redeterminations.

Overall responses

Lender responses

Borrower responses

Question 2:  What percentage do you expect borrowing bases to change in spring 
2023 as compared to fall 2022?
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Relative to survey responses in 2022, respondents are reporting higher hedging percentages for 2023. This is likely 
the result of producers seeking to lock in recent commodity price increases.
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Question 3: On average, what percentage of anticipated future production have 
reserve-based credit facility borrowers hedged for the next 12 months?
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Question 4:  Where are producers planning to source capital from in the next 12 
months?*
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*Respondents could select more than one option. We collected 329 responses. 
The figures in the chart above indicate the percent of total responses for each option.
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Only a limited number of respondents report that RBL lenders view ABS (working interest securitization) 
transactions by their borrowers favorably.

Question 5:  How favorable do RBL lenders feel towards a borrower sponsoring 
an ABS (working interest securitization) transaction to raise capital?
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Haynes Boone Energy Reports

Haynes Boone’s oil and gas lawyers have been helping clients make the 
right connections and navigate the ever-changing legal maze to 
successfully close deals. Visit our Energy Roundup page to view of our 
reports, surveys and publications that help keep you one step ahead:

Current reports

 Borrowing Base Redeterminations Survey: a forward-looking survey 
that reveals what lenders, borrowers and others in the industry expect 
regarding the borrowing base redeterminations in light of oil price 
uncertainty.

 Energy Bank Price Deck Survey: our survey that compiles oil and gas 
price decks from leading energy banks and serves as an indication of 
price expectations used to determine producers’ borrowing bases 
under reserve-based loans.

 Haynes Boone and EnerCom Oil & Gas ESG Tracker: our report that 
monitors how oil and gas companies are responding to the growing 
demand that they advance and develop ESG policies and communicate 
them to investors, lenders, regulators and other stakeholders.

Historical reports (2015-2021)

 Midstream Report: includes details on midstream companies that 
have filed for bankruptcy since 2015.

 Oil Patch Bankruptcy Monitor: includes details on oil and gas 
producers that have filed for bankruptcy since 2015.

 Oilfield Services Bankruptcy Tracker: includes details on oilfield 
services companies that have filed for bankruptcy since 2015.
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Primary Contacts
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