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More than 150 special purpose acquisition companies face deadlines this year to acquire a target

or return money to shareholders, a process sure to be scrutinized by regulators and litigators for

signs of rushed deals.

The deadline crunch follows a surge in SPAC initial public offerings in 2020, a pivotal year that

resulted in a booming market for these alternative funding vehicles. SPACs, also called blank-check

companies, raise money in IPOs in order to acquire a target and take it public, typically operating

on timetables of two years or less. …

"Don't rush into a transaction just because you're coming up against a time deadline," said Haynes

Boone Partner Matt Fry, who co-chairs the firm's capital markets and securities practice group. "If

appropriate steps are not followed, it can create unnecessary liability for the SPAC." …

Consider Extensions

SPACs ordinarily disclose they may seek extensions if they don't land a target within their specified

timetables, which generally range from 12 to 24 months.

Fry said these extensions can be useful, though they come with added costs. SPAC founders

typically have to add money into a trust account — say 10 cents a share for a three-month

extension — that becomes available to SPAC investors if they opt to redeem their shares.

But if an acquisition is in sight, these costs may be worth it in order to avoid liquidating the SPAC

and starting from scratch with a new vehicle later.

"It's often cheaper to extend a SPAC than for the sponsor to give up and start over," Fry said.

"You're just paying an extension fee and not all the other costs to start up a SPAC."

To read the full article in Law360, click here.

© 2026 Haynes Boone 1

https://www.haynesboone.com/people/fry-matthew
https://www.law360.com/articles/1472673/5-legal-tips-for-spacs-facing-looming-acquisition-deadlines-

