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Haynes Boone Partner Frasher Murphy spoke with S&P Global as the rising cost of goods and

persistently high interest rates helped maintain the number of U.S. private equity portfolio company

bankruptcies in the first half of 2025.

Of the 52 bankruptcy filings by private equity-backed companies in the first half of 2025, 22 were

from the consumer discretionary and healthcare sectors.

Rising costs and labor pressures are squeezing companies, particularly in the healthcare and

consumer discretionary sectors, Murphy told S&P Global.

"Household debt is at an all-time high," Murphy said. "Consumers now have to deploy more of their

monthly income on their household, which decreases the overall pot of money they would deploy

for discretionary spending."

Challenges pertaining to Medicare and Medicaid reimbursements also create a disruption in the

revenue cycle of healthcare companies, Murphy added.

To read the full article from S&P Global, click here.
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https://www.spglobal.com/market-intelligence/en/news-insights/articles/2025/7/us-bankruptcies-flat-for-private-equitybacked-companies-up-overall-in-h1-2025-91526144

