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California recently enacted legislation that reduces the state?AAs income tax penalty for violations
of Section 409A of the federal Internal Revenue Code of 1986, as amended (?AA£Section 409A?
AA¥), from 20 percent to 5 percent.?Aj The reduction is effective for taxable years beginning on or
after January 1, 2013, but does not affect the state?AAs interest penalty tax or federal penalties
related to Section 409A violations.?Aj The new law can be found here.
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