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The IRS recently issued a news release with a reminder that required minimum distributions

(“RMDs”) should be on the year-end checklist for retirement plan participants aged 73 and older. 

The RMD rules generally apply to all employer-sponsored retirement plans, including profit-sharing

plans, 401(k) plans, 403(b) plans, and 457(b) plans, as well as traditional IRAs and IRA-based

plans. Account owners who are not eligible to delay their RMD for 2024 must withdraw the full

amount by December 31st or otherwise face excise tax penalties of up to 25% of the amount not

withdrawn.

Plan administrators and IRA trustees must either report the 2024 RMD amount to the account

owner or offer to calculate it.

The IRS news release is available here.
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https://www.irs.gov/newsroom/irs-urges-many-retirees-to-make-required-withdrawals-from-retirement-plans-by-year-end-deadline

